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CONFIDENTIAL TEHRAN 10699 

E.0. 11652: GDS 
TAGS: MASS 

SUBJ: MUNITIONS CONTROL AND AGENTS FEES 
REF: STATE 255260 (DTG 282041ZOCT75) 

1. WE BELIEVE PROPOSAL ALONG LINES THAT CONTAINED PARA 4 
REFTEL WOULD BE WELCOMED BY GOI AS FURTHER USG ASSISTANCE IN 
DEALING WITH AGENTS' FEE PROBLEM. WE DO NOT BELIEVE PRO- 
POSAL WOULD DAMAGE POSITION OF AMERICAN COMPANIES IN IRAN. 
GOI HAS NOT SINGLED OUT U.S. FIRMS FOR TREATMENT DIFFERENT 
FROM THAT ACCORDED OTHER FOREIGN FIRMS ON AGENTS PROBLEM. 

TO OUR KNOWLEDGE, NO AMERICAN COMPANY HAS LOST A SIGNIFICANT 
CONTRACT TO A FOREIGN COMPETITOR BECAUSE OF THE AMERICAN S 
ADHERENCE TO DISCLOSURE RULES ON AGENTS' FEES. MOST 
OBSERVERS HERE AGREE THAT GOI RULE AGAINST IMPROPER PAY- 
MENTS TO MIDDLEMEN MUST BE OBSERVED BY ALL FOREIGN 
COMPANIES. 

2. AS DEPARTMENT IS AWARE, GOI TOOK MEASURES SOME MONTHS 
AGO TO DEAL WITH AGENTS PROBLEM AND ADDITIONAL ACTION 
(NEW AFFIDAVIT) IS UNDER CONSIDERATION. THEREFORE, WE 
BELIEVE AS FAR AS IRAN IS CONCERNED, WE NEED TAKE NO 
STEPS TO "FACILITATE EFFORTS" BY GOI ON THIS MATTER 

(PARA 7, REFTEL). 
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